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A letter from the Board is set out on pages 10 to 26 of this circular.

A letter from the Independent Board Committee containing its recommendation to the Independent Shareholders is set out on pages
27 to 28 of this circular.

A letter from the independent financial adviser, Quam Capital Limited, containing its advice to the Independent Board Csmmittee
set out on pages 29 to 43 of this circular.

A notice convening the SGM to be held at Flat 29-32, 8/F., Block B Focal Industrial Centre, 21 Man Lok Street, Hunghom, Kowloon
Hong Kong on 27 October 2009, at 3:00 p.m. is set out on pages 160 to 165 of this circular. Whether or not you intendhe attend
SGM, please complete and return the enclosed form of proxy in accordance with the instruction printed thereon and rterrn it to
Hong Kong branch share registrar and transfer office of the Company, Tricor Tengis Limited, at 26/F., Tesbury Centre, 8 Queene
Road East, Wanchai, Hong Kong as soon as possible and in any event, not less than 48 hours before the time fixed foe holding th
SGM or any adjournment thereof (as the case may be). Completion and return of the form(s) of proxy will not preclude you from
attending and voting in person at the SGM or at any adjourned meeting should you so wish.

* For identification purposes only
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CAPITAL
30 September 2009

The Independent Board Committee and
the Independent Shareholders

Dear Sir/Madam,

RESTRUCTURING PROPOSAL
INVOLVING, INTER ALIA, CAPITAL REORGANISATION,
GROUP REORGANISATION AND DEBT RESTRUCTURING INVOLVING
CREDITORSs SCHEME OF ARRANGEMENT,
SUBSCRIPTION FOR NEW SHARES AND WHITEWASH WAIVER

INTRODUCTION

We refer to our appointment as the independent financial adviser to the Independent Board
Committee and the Independent Shareholders in relation to the Restructuring Proposal and the Whitewash
Waiver. Details of the transactions are set out in the sLetter from the BoardZ contained in the circular
dated 30 September 2009 issued by the Company to the Shareholde@iithéar Z), of which this letter
forms part. Terms used in this letter shall have the same meanings as defined in the Circular, unless the
context otherwise requires.

Mr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy and Mr. Ho Lok Cheong, the independent
non-executive Directors, have been appointed as members of the Independent Board Committee to advise
the Independent Shareholders as to whether the terms of the Restructuring Proposal and the Whitewash
Waiver are fair and reasonable so far as the Independent Shareholders are concerned and in the interests
of the Company and the Shareholders as a whole. As the independent financial adviser, our role is to give
an independent opinion to the Independent Board Committee and the Independent Shareholders in this
regard.

Quam Capital Limited is independent of and not connected with any members of the Group or any
of their substantial shareholders, directors or chief executives, or any of their respective associates, and
is accordingly qualified to give an independent advice in respect of the Restructuring Proposal and the
Whitewash Waiver.

In formulating our recommendation, we have relied on the information and facts supplied by the
Company, and the opinions expressed by and the representations of the directors and the management of



























































































































































































































































































































































































































